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Chairman’s Letter
Dear Shareholder
I am pleased to present to you this offer to invest in the future of International Base Metals
Limited (IBML or the Company).
The Company owns 46.3% of Omico Copper Limited based in Mauritius which in turn owns
95% of Craton Mining and Exploration (Pty) Ltd in Namibia. Craton maintains Mining
Licence ML197 which covers the Omitiomire Copper project areas. Omico Copper Limited is
fully funded and is committed to investing USD5.0 million in the production of a Bankable
Feasibility Study (BFS) planned to be complete by calendar year end 2022. Omico also hold
Exploration Licence EPL3589 covering 735km2 which can be broadly described as the
ground surrounding the mining licence.
IBML’s partner in Omico is Greenstone Venture Capital a private equity fund and long-term
investor specializing in the mining and metals sector. Greenstone holds other investments in
Namibia and is therefore an established name with a depth of experience in that country.
IBML, through its wholly owned subsidiary, AuriCula Mines Pty Ltd, has a 10% interest in
two exploration licences in the Cobar district of NSW - EL6223 Shuttleton and EL6907
Mount Hope. The other 90% interests are held by subsidiaries of Glencore Australia.
Glencore recently flew airborne magnetic & radiometric survey over both properties; we are
awaiting the interpretations of the data.
The purpose of this fund raising is for working capital to enable the Company to properly
oversee and exploit these opportunities and to prepare the Company to undertake a more
substantial capital raising should either opportunity become commercially viable. Both
through Omico and Auricula, IBML has the right to invest in the future projects should the
feasibility studies present commercial opportunities. IBML will also continue to monitor the
market in Australia and Sub-Saharan Africa for additional investment opportunities.
This capital raising is by way of a non-renounceable rights issue to existing shareholders.
The Offer is a partially underwritten offer to issue 5 Shares for every 11 Shares held on 29
December 2020 at an issue price of $0.0045, to raise up to a total of $1,450,000.

The rights issue is underwritten up to an amount of $600,000 by Rui King Resources Limited
and West Minerals Pty Ltd. Rui King Resources Limited is a related entity of one of the
Directors, Mr Rui Liu, who has also agreed to guarantee the performance of the obligations
of the underwriters. West Minerals Pty Ltd is a related entity of one of the Directors, Mr
Zhehong Luo and is also a related entity of Mr Luo’s Alternate Director, Mr Qiang Chen.
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Any investment in IBML by way of this Offer Information Statement or otherwise contains a
significant element of risk and appropriate professional advice should be sought before
making a final decision to proceed.

We look forward to the growth in our portfolio of projects and to the successful exploration
and exploitation of those projects with optimism. Whilst early stage mining opportunities
are always highly speculative we have quality venture partners and the Board of Directors
of IBML commends this opportunity to invest in the Company to you and I look forward to
welcoming your ongoing Shareholder support.
Yours Sincerely

Hugh I Thomas
Chairman
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3. Important Notices
This Offer Information Statement dated 29 December 2020 was lodged with ASIC on that
date. ASIC and its officers take no responsibility for the contents of this Offer Information
Statement or the merits of the investment to which this Offer Information Statement relates.
This Offer Information Statement expires on 5 February 2021. No Shares will be allotted or
issued on the basis of this Offer Information Statement after that date.
The Offer is a rights offer which is only available to Shareholders of IBML on 29 December
2020.
This Offer Information Statement was prepared in accordance with section 715 of the
Corporations Act and is not a prospectus. An Offer Information Statement has a lower level
of disclosure requirements than a prospectus and investors should obtain professional
investment advice before accepting the Offer.
No Shares may be issued on the basis of this Offer Information Statement later than 13
months after the date of this Offer Information Statement.
Whilst care and diligence have been applied in the preparation of this Offer Information
Statement, neither IBML nor any of its officers, employees or associates nor ASIC make or
give any representation or warranty as to the accuracy, reliability or completeness of the
information contained in this Offer Information Statement. This Offer Information
Statement has not undergone the same extent of verification and due diligence normally
applied with the issue of a prospectus. Nothing contained in this Offer Information
Statement is or may be relied upon as a promise or representation, whether as to the present
or as to the future return or performance of IBML.
No person is authorised to give information or to make any representation in connection
with this Offer Information Statement, which is not contained in the Offer Information
Statement. Any information or representation not so contained may not be relied on as
having been authorised by the Company in connection with this Offer Information
Statement.
It is important that you read this Offer Information Statement in its entirety and seek
professional advice where necessary. The Shares the subject of this Offer Information
Statement should be considered highly speculative.

3.1 Exposure Period
This Offer Information Statement will be circulated during the Exposure Period. The
purpose of the Exposure Period is to enable this Offer Information Statement to be examined
by market participants prior to the raising of funds. You should be aware that this
examination may result in the identification of deficiencies in this Offer Information
Statement and, in those circumstances, any application that has been received may need to
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be dealt with in accordance with section 724 of the Corporations Act. In accordance with the
Corporations Act, applications for Shares under this Offer Information Statement will not be
processed by the Company until after the expiry of the Exposure Period. No preference will
be conferred on applications lodged prior to the expiry of the Exposure Period.

3.2 Web Site – Electronic Offer Information Statement
A copy of this Offer Information Statement can be downloaded from the website of the
Company at https://www.interbasemetals.com/investor-information/announcements. If you
are accessing the electronic version of this Offer Information Statement for the purpose of
making an investment in the Company, you must be an Australian resident and must only
access this Offer Information Statement from within Australia.
The Corporations Act prohibits any person passing onto another person an Application
Form unless it is attached to a hard copy of this Offer Information Statement or it
accompanies the complete and unaltered version of this Offer Information Statement. You
may obtain a hard copy of this Offer Information Statement free of charge by contacting the
Company.
The Company reserves the right not to accept an Application Form from a person if it has
reason to believe that when that person was given access to the electronic Application Form,
it was not provided together with the electronic Offer Information Statement and any
relevant supplementary or replacement document or any of those documents were
incomplete or altered.
You can only apply for Shares under the Offer using the Application Form attached to this
Offer Information Statement which has been sent to you.

3.3 Website
No document or information included on our website is incorporated by reference into this
Offer Information Statement.

3.4 Forwarding-looking Statements
This Offer Information Statement contains forward-looking statements which are identified
by words such as ‘may’, ‘could’, ‘believes’, ‘estimates’, ‘targets’, ‘expects’, or ‘intends’ and
other similar words that involve risks and uncertainties.
These statements are based on an assessment of present economic and operating conditions,
and on a number of assumptions regarding future events and actions that, as at the date of
this Offer Information Statement, are expected to take place.
Such forward-looking statements are not guarantees of future performance and involve
known and unknown risks, uncertainties, assumptions and other important factors, many of
which are beyond the control of the Company, the Directors and our management.
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We cannot and do not give any assurance that the results, performance or achievements
expressed or implied by the forward-looking statements contained in this Offer Information
Statement will actually occur and investors are cautioned not to place undue reliance on
these forward-looking statements.
We have no intention to update or revise forward-looking statements, or to publish
prospective financial information in the future, regardless of whether new information,
future events or any other factors affect the information contained in this Offer Information
Statement, except where required by law.
These forward looking statements are subject to various risk factors that could cause our
actual results to differ materially from the results expressed or anticipated in these
statements. These risk factors are set out in sections 4.5 and 7 of this Offer Information
Statement.

3.5 Photographs and Diagrams
Photographs used in this Offer Information Statement which do not have descriptions are
for illustration only and should not be interpreted to mean that any person shown endorses
the Offer Information Statement or its contents or that the assets shown in them are owned
by the Company. Diagrams used in this Offer Information Statement are illustrative only
and may not be drawn to scale.

3.6 Foreign jurisdictions
This Offer Information Statement has been prepared having regard to the Australian
disclosure requirements. The Offer is not intended to constitute an offer in any place or
jurisdiction in which, or to any person to whom, it would not be lawful to make such an
offer or to issue this Offer Information Statement under the laws applicable in that
jurisdiction. It is not practicable for the Company to comply with the securities laws of every
overseas jurisdiction, having regard to the number of overseas Shareholders, the number
and value of the Shares these Shareholders would be offered, and the cost of complying with
regulatory requirements in each relevant jurisdiction.
Accordingly, the Offers are limited to those Shareholders with a registered address which is
in Australia. Applicants who are resident in countries other than Australia should consult
their professional advisers as to whether any governmental or other consent is required or
whether any other formalities need to be considered and followed. This Offer Information
Statement does not constitute an offer in any place in which, or to any person to whom,
where it would be unlawful to make such an offer.

3.7 Definitions
Certain terms and abbreviations used in this Offer Information Statement have defined
meanings that are explained in the Glossary.
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4. INVESTMENT OVERVIEW
This section is a summary only and not intended to provide full information for investors
intending to apply for Shares offered pursuant to this Offer Information Statement. This
Offer Information Statement should be read and considered in its entirety.

4.1 The Company
The Company was incorporated on 29 April 2002 and became an unlisted public company
on 29 April 2002. The Company is principally involved in the exploration and exploitation of
base metals, predominately Copper and Gold, with a geographic focus on Australia and
Sub-Saharan Africa.
There are two principal assets of the Company:
1. 46.3% of Omico Copper Limited based in Mauritius which in turns owns 95%
of Craton Mining and Exploration (Pty) Ltd in Namibia
2. through its 100% owned subsidiary, AuriCula Mines Pty Ltd, the Company
has a 10% interest in two exploration licences in the Cobar district of NSW.
Detailed descriptions of the assets can be found in Section 6.

4.2 Business Model
The Company is a minerals exploration company, focused on base metal (predominately
Copper and Gold) exploration in Australia and Sub-Saharan Africa.
The Company’s approach has been to identify and secure the exploration license for
prospective projects. The Company then looks to do initial geological work, usually to the
Pre-Feasibility Stage (PFS), then based on early prospective nature of the project seek ‘blue
chip’ investment partners to fund further work on an earn in, or farm in, basis to bring the
projects to the stage of having Bankable Feasibility Studies (BFS). IBML will traditionally
maintain the rights to contribute our equity share of capital should the project move to
exploitation/commercialisation.

4.3 The Objectives
The Company’s main objectives on completion of the Offer are:


to continue the oversight and assistance in the preparation of the Bankable Feasibility
Study for the Omitiomire Copper Project held through Omico.



to continue the oversight and assistance in the exploration of the Shuttleton and
Mount Hope Exploration Licences held though Auricula Mining.
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to continue to identify other copper and gold properties for pegging and/or
acquisition.

4.4 Key Investment Highlights


Earn-in terms have been negotiated with joint partners for both assets of the
Company: Omico with Greenstone Venture Partners, a London based private equity
firm specialising in mining, and Glencore’s subsidiaries, Cobar Management Pty Ltd
and Actway Pty Ltd, for our assets held in Auricula.



IBML has maintained the rights to coinvest on any commercialisation or mine
development



The Company has assembled an experienced Board of Directors with the range of
skills required to execute the Company’s objectives.

4.5 Key Risks
The business, assets and operations of the Company are subject to certain risk factors that
have the potential to influence the operating and financial performance of the Company in
the future. These risks can impact on the value of an investment in the securities of the
Company.
The Board aims to manage these risks by carefully planning its activities and implementing
risk control measures. Some of the risks are, however, highly unpredictable and the extent to
which they can be effectively managed is limited.
Set out below are some specific risks that the Company is exposed to. Further risks
associated with an investment in the Company are outlined in section 7 of this Offer
Information Statement.
a. Exploration risks: The Company’s exploration licences are at various stages
of exploration, and potential investors should understand that mineral
exploration is a high-risk undertaking. There can be no assurance that
exploration of these licences, or any other tenements that may be acquired in
the future, will result in the discovery of an economic ore deposit.
The future exploration activities of the Company may be affected by a range
of factors including geological conditions, limitations on activities due to
seasonal weather patterns, unanticipated operational and technical
difficulties, industrial and environmental accidents, local title processes,
changing government regulations and many other factors beyond the control
of the Company.
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b. Mineral Resources risk: An Exploration Target is a statement or estimate of
the exploration potential of a mineral deposit in a defined geological setting
where the statement or estimate, quoted as a range of tonnes and a range of
grade, relates to mineralisation for which there has been insufficient
exploration to estimate a clearly definable Mineral Resource. The potential
quantity and grade of the Exploration Target is conceptual in nature, there
has been sufficient exploration to estimate a Mineral Resource within the
Omico asset but not for the assets held in Auricula.
The Exploration Target estimates are based on historic production, drill
assays and surface sampling described in other sections of this Offer
Information Statement based on all known occurrences known over defined
cut of grades.
c. Development and production risks: Any future discovery may not be
commercially viable or recoverable. For a wide variety of reasons, not all
discoveries are commercially viable and even if an apparently viable deposit
is identified, there is no guarantee that it can be economically developed and
exploited.
d. Risks of operating in another country: The Company's most significant
opportunity is located in Namibia. The Company’s operations are therefore
subject to the laws and regulations of Namibia. Exploration, development
and mining activities may be affected by political stability and changes to
government regulations relating to the mining industry and foreign
investment. Adverse changes in these regulations may negatively affect the
Company’s growth plans and strategy. Operations may also be affected by
changes to mining laws, environmental laws, income and other taxes and
exchange controls. The success of the Company is dependent on the stability
of the political, economic and legal situation in Namibia. Any change in
legislation could have an adverse effect on the Company.
e. Regulatory risks: The Company's operations require approvals from
Australian and Namibian regulatory authorities which may not be
forthcoming, either at all or in a timely manner, or which may not be able to
be obtained on terms acceptable to the Company. The Company cannot
guarantee that any or all requisite approvals will be obtained. A failure to
obtain any approval would mean that the Company may be restricted, either
in part or absolutely, from exploration, development and mining activities.
f.

Commodity prices risks: Commodity prices, including copper and gold, can
fluctuate rapidly and are affected by numerous factors beyond the control of
the Company. These factors include world demand for commodities,
production cost levels, macroeconomic factors such as expectations regarding
inflation, interest rates and global and regional demand for, and supply of,
commodities as well as general global economic conditions. These factors
9

may have an adverse effect on the Company’s activities as well as the
Company’s ability to fund those activities.
g. Future funding risks: The Company has no income producing assets and will
generate losses for the foreseeable future. In order to proceed with the
exploration and development of any project, the Company is likely to be
required to raise additional equity or debt capital in the future. There is no
assurance that it will be able to raise capital or debt when it is required or that
the terms associated with providing such capital or debt will be satisfactory
to the Company, which would mean that the Company may be restricted,
either in part or absolutely, from exploration, development and mining
activities. Any additional equity funding may dilute existing Shareholders.
Also, no guarantee or assurance can be given as to when a project can be
developed to the stage where it will generate cash flow. As such, a project
would be dependent on many factors, including exploration success,
subsequent development, commissioning and operational performance.
h. COVID-19: Following the recent outbreak of COVID-19, an infectious
respiratory illness caused by a novel coronavirus, there have been impacts to
Australian businesses in the form of travel restrictions, healthcare systems,
disruption, imposed quarantine periods, service cancellations, supply chain
disruptions, lower consumer demand, defaults and other significant
economic impacts. Certain industries have experienced temporary closures,
reduced operations and increased trading costs. Some of these events may
have an impact on the Company. Other infectious illness outbreaks in the
future may result in similar impact.
i.

Liquidity risks: intending subscribers should recognise that the Company is
not listed on a stock exchange and there is no secondary market in existence
for IBML Shares. Shareholders may not be able to readily sell their Shares to
achieve a sale price equivalent to their initial investment and may not be able
to sell their Shares at all.

j.

Speculative Investment: Investment is subject to risks of a general nature
relating to investment in shares and securities and especially where the
company in which the investment is made has a small market capitalisation,
such as the case with the Company. The above list of risk factors ought not to
be taken as exhaustive of the risks faced by the Company or by investors in
the Company. The above factors, and others not specifically referred to above,
may in the future materially affect the financial performance of the Company
and the value of the Shares offered under this Offer Information Statement.
Therefore, the Shares to be issued pursuant to this Offer Information
Statement carry no guarantee with respect to the payment of dividends,
returns of capital or the market value of those Shares.
Potential investors should consider that an investment in the Company is
speculative and should consult their professional advisers before deciding
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whether to apply for the Shares offered under this Offer Information
Statement.
The above list of risk factors ought not to be taken as exhaustive of the risks
faced by the Company and you should refer to the additional risk factors in
section 7 of this Offer Information Statement before deciding whether to
apply for Shares pursuant to this Offer Information Statement.

4.6 The Offer
This Offer is a non-renounceable rights issue pursuant to which the Company invites
applications for up to 320,786,478 Shares at $0.0045 per Share to raise up to $1,450,000
(before expenses of the Offer).
The Offer is non-renounceable. This means that the rights of Eligible Shareholders to
subscribe for Shares under this Offer Information Statement are not transferable.
No Shares will be issued under the Offer if that issue would result in a breach of the
takeover prohibitions in Chapter 6 of the Corporations Act.
Each Eligible Shareholder’s Entitlement under the Offer is to apply for 5 Shares for each 11
Shares held by that Eligible Shareholder as at the date of this Offer Information Statement,
29 December 2020.
By way of examples:


if an Eligible Shareholder holds 20,000,000 Shares as at the date of this Offer
Information Statement, their Entitlement is to acquire 9,090,909 Shares under the
Offer; or



if an Eligible Shareholder holds 56,909,078 Shares as at the date of this Offer
Information Statement, their Entitlement is to acquire 25,867,763 Shares under the
Offer.

All Eligible Shareholders may apply for Shares in excess of their Entitlement. However, the
issue and allotment of Shares in excess of an Eligible Shareholder’s Entitlement will be
allotted in accordance with the Directors’ discretion. The intention of the Directors is, to the
extent permitted by law, to issue available Shares in the event of a shortfall to such Eligible
Shareholders applying for Shares in excess of their Entitlement, in priority to the
Underwriter.
The Offer will remain open until the Closing Date, 5 February 2021, unless all Eligible
Shareholders take up their Entitlement earlier or the Closing Date is extended by the
Directors.
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Pursuant to the Corporations Act no Shares will be issued after the Expiry Date.
Eligible Shareholders may apply for Shares under the Offer by submitting their Application
Form which is attached to this Offer Information Statement. If you submit an Application
for Shares this constitutes an offer by you to subscribe for Shares on the terms and subject to
the conditions set out in this Offer Information Statement. A binding contract to issue
Shares will be formed when your Application is accepted by IBML. IBML will accept all
valid Applications from Eligible Shareholders in respect of their Entitlement.
Eligible Shareholders may return their completed Application Form together with payment
of the Application Monies (in each case in accordance with the payment methods set out in
the Application Form) at any time after the date of this Offer Information Statement and
before the Closing Date.
The key information relating to the Offer and references to further details are set out below.

4.7 Partially Underwritten
The Offer is partially underwritten by Rui King Resources Limited and West Minerals Pty
Ltd (whose underwriting obligations are each guaranteed by Rui Liu), which have agreed to
partially underwrite the Offer to the maximum amount of $600,000 or 132,739,232 shares
should existing shareholders not take up their rights.
Rui King Resources Limited is a related entity of one of the Directors, Mr Rui Liu. West
Minerals Pty Ltd is a related entity of one of the Directors, Mr Zhehong Luo and is also a
related entity of Mr Luo’s Alternate Director, Mr Qiang Chen. The relevant interests of Mr
Liu, Mr Luo and Mr Chen and their respective voting power in the Company (including the
effects of the Offer and the potential acquisition of Shares due to the underwriting) are set
out in section 4.17 of this Offer Information Statement.
The Underwriters and the Company have entered into an underwriting agreement. Under
the underwriting agreement, no fee will be paid to the Underwriters or any other person for
underwriting the Offer. The Underwriters do not, under any circumstances, have the right
to terminate their agreement to underwrite the Offer.
Entry into the underwriting agreement is a related party transaction under Chapter 2E
Corporations Act. The Directors (other than Mr Liu and Mr Luo (and Mr Chen as his
alternate)) have determined that the underwriting agreement is on terms to which the ‘arms
length’ exception in section 210 Corporations Act applies.
The Directors (other than Mr Liu and Mr Luo (and Mr Chen as his alternate)) believe that
the Underwriters have the financial capacity and ability to fund the partial underwriting of
the Offer of $600,000. Further, the Directors believe that without the backing and support of
Mr Liu, Mr Luo and Mr Chen and entities associated with them, the Company would be
unlikely to be able to source sufficient funds to proceed with the objectives set out in this
Offer Information Statement.
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The Company has not sought member approval for the underwriting agreement.

4.8 Indicative Timetable 1
Lodgement of Offer Information Statement with ASIC

29 December 2020

Opening Date

13 January 2021

Closing Date

5 February 2021

Despatch of Share Certificates

12 February 2021

1

The above dates are indicative only and may change without notice. The Company reserves the right

to extend the Closing Date or close the Offer early without notice.

4.9 Purpose of the Offer
The purpose of the Offer is to raise sufficient working capital for the continued oversight
and management of the existing investment opportunities.

4.10 Use of Funds
The Company intends to apply finds raised from the Offer as follows:

Allocation of Funds

Full Subscription

Percent of

$600,000

Percent of

($1,450,000)

Funds

raised

Funds

under the

$
%

Offer

Expenses of the Offer 2

27,000

1.86

27,000

4.50

General and Administrative

896,000

61.79

448,000

74.67

125,000

20.83

0

0

600,000

100

expenses – people costs
including travel
General and Administrative
expenses – Property, Plant,

300,000

20.69

Equipment
3rd party costs associated with
investigation of other tenement

227,000

15.66

1,450,000

100

or project acquisition
opportunities
Total
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2

Refer to section 11.6 of this Offer Information Statement for further details.

The above table is a statement of current intentions as of the date of this Offer Information
Statement. As with any budget, intervening events and new circumstances have the
potential to affect the manner in which the funds are ultimately applied. The Board reserves
the right to alter the way funds are applied on this basis.

4.11 Capital Structure
The capital structure of the Company following completion of the Offer (assuming full
subscription) is summarised below:
Shares

Number
Currently on Issue

707,942,572

To be issued pursuant to the Offer

320,786,478
1,028,729,050

Total Shares on completion of Offer

The Company has no Options on issue or outstanding.

4.12 Substantial Shareholders
Those Shareholders holding 5% or more of the Shares on issue as at the date of this Offer
Information Statement are set out in table below.

As at the date of the Offer Information Statement:
Holder Name

Shares Held

%

Rui King Resources Limited

168,630,068

23.82

West Minerals Pty Limited

118,326,492

16.71

Mining Tenement Management Pty Ltd

56,909,078

8.04

Notes:
1. Rui King Resources Limited is a related party of Mr Rui Liu, a Director of the
Company
2. West Minerals Pty Limited is a related party of Mr Zhehong Luo, a Director of
the Company and is also a related entity of Mr Luo’s Alternate Director, Mr
Qiang Chen
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4.13 Key Offer Statistics, Historical and Pro-forma Financial Information
Key Offer Statistics:
Offer Price

$0.0045

Shares offered under this Offer Information Statement

320,786,478

Shares retained by Existing Shareholders

707,942,572

Total Shares on issue on completion of the Offer

1,028,729,050

(if all Entitlements taken up)
Pro-forma cash on hand on completion of the Offer

$1,832,788

(if all Entitlements taken up)

Key Financial Information:
Audited Annual
Accounts Financial
Year End June 30,
2019

Audited Annual
Accounts Financial
Year End June 30,
2020

Pro-forma 3

$

$

$

Total Assets

414,695

447,662

1,870,662

Total Liabilities

311,779

1,442,454

1,442,454

Net Assets

102,916

(994,792)

428,208

Cash Balance

297,742

409,788

1,832,788

Revenue
Loss after Income Tax
Loss per Share 4

Audited Annual Accounts
Financial Year End June 30,
2019

Audited Annual Accounts
Financial Year End June 30,
2020

$

$

113,193

152,737

3,154,110

1,097,708

0.46

0.16
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Investors should note that past financial performance of the Company is not a guide to the
future financial performance of the Company.
Notes:
3. The Pro-forma Statement of Financial Position information has been prepared
based on the audited Statement of Financial Position of the Company as at 30
June 2020 and adjusted for the transactions resulting from the Offer pursuant
to this Offer Information Statement. The assumptions on which the Pro-forma
Statement of Financial Position is based are the Directors' best estimate
assumptions are subject to uncertainties and contingencies which are beyond
the control of the Directors.
4. Adjusted for shares on issues at the time

4.14 Taxation:
The acquisition and disposal of Shares will have tax consequences, which will differ
depending on the individual financial affairs of each investor. All potential investors in the
Company are urged to obtain independent financial advice about the consequences of
acquiring Shares from a taxation viewpoint and generally.
To the maximum extent permitted by law, the Company, its officers and each of their
respective advisors accept no liability and responsibility with respect to the taxation
consequences of subscribing for Shares under this Offer Information Statement.

4.15 Dividend Policy:
The Company does not yet have a dividend policy and has no immediate intention to
declare or distribute dividends. Any future determination as to the payment of dividends by
the Company will be at the discretion of the Directors and will depend on the availability of
distributable earnings and operating results and financial condition of the Company, future
capital requirements and general business and other factors considered relevant by the
Directors. No assurance in relation to the payment of dividends or franking credits attaching
to dividends can be given by the Company.
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4.16 Directors and Key Personnel:
The Board has a broad range of experience in the mining industry, exploration and geology
as well as commercial expertise. A summary of the experience of each of the Directors is set
out below.
Mr Hugh Ian Thomas
Executive Chairman
Qualifications:

BA, Grad Dip Finance,

Experience:

Hugh has had significant experience in the resources sector as a
company director, senior financial executive and investment banker
working throughout the Asian region including China as well as parts
of Africa. He was based in Hong Kong for several years in senior
positions with JP Morgan and Morgan Stanley, returning to Australia
in 2011 to take up a senior position with South African investment
bank, Investec, in Sydney. Since 2014 Hugh has worked as an
independent investment banker and company director based in South
East Asia.

Dr Kenneth John Maiden
Non-Executive Director
BSc, PhD
Qualifications:
Experience:

Ken has had more than 40 years professional experience - as an
exploration geologist with major resource companies (CSR and MIM),
as an academic (University of the Witwatersrand, Johannesburg) and
as a mineral exploration consultant. He has participated in successful
mineral exploration programmes in Australia, southern Africa and
Indonesia. Ken has previously established mineral exploration
companies in Southern Africa, South Australia and Queensland, and is
a founding Director of International Base Metals Limited.

Mr Rui Liu
Non-Executive Director
BSc
Qualifications:
Experience:

Rui Liu has worked in geology and the mineral industry since his
graduation from university in 1985. He became the Deputy Director of
Heilongjiang Geology Mineral Testing Application Research Institute
in 1988 and later went to Botswana as Deputy General Manager of
CGC Botswana Co., Ltd. Rui Liu has been General Manager and
Chairman of Heilong Group since 2005. He holds the position of
Executive Deputy Chairman of the Heilongjiang Mining Industry
Association.
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Mr Jinhua Wang
Non-executive Director
Qualifications:
Experience:

B Min Eng, Master of Industrial Engineering
Mr Wang is a Senior Engineer and Deputy Director, Mining Association of
Zhejiang Province, China.
Mr Wang has extensive experience in mining project development and
marketing. In 2002, he established Hangzhou Kings Industry Co. Ltd, a
company engaged in the investment and management of fluorspar mines
and the fluoride chemical industry. The company possesses the largest
fluorspar reserves in China and is an industrial leader.

Mr Qiang Chen
Alternate Director to Zhehong Luo
BSc, MSc
Qualifications:
Experience:

Qiang Chen is Managing Director of West Minerals Pty Ltd, one of the
Company’s largest shareholders. Mr Chen, a resident of Perth, has extensive
experience in international commodities trading and private equity
investment. In the 1990’s he was the Marketing Manager of China
Metallurgical Import and Export Corporation.

Mr Shilai Jiang
Experience:

Jiang Shilai, is a surveying and mapping engineer. From 1987 to 1999,
worked in Xianlinbu Molybdenum Mine in Hangzhou and from 2000 to
2008, he was engaged in marketing management in Hangzhou Nobel Group
Co., Ltd. responsible for the sales management of the Southwest region of
Nobel Group.
From 2009 to present, he has served as executive deputy general manager of
Qinghai West Resources Co., Ltd. and Qinghai West Rare and Precious
Metals Co., Ltd., engaged in the management of mining enterprises.

Mr Xianwu Deng
Alternate Director to Mr Jinhua Wang
Bachelor’s degree in mining engineering at the University of Science &
Qualifications:
Technology Beijing, China, CPA and an economist
Currently he is the Chairman of the Board of Supervisors of China Kings
Experience:
Resources Group Company Ltd., China
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Company Secretary
Mr John Stone
Qualifications:

B Econ

Experience:

John has over 30 years’ experience in the Australian and international
corporate markets. He has been a director and company secretary for several
private and public listed companies.

4.17 Shares held by Directors:
The relevant interest of each of the Directors in the securities of the Company as at the date
of this Offer Information Statement is set out below.


Mr Hugh Ian Thomas – 13,603,963 ordinary shares held indirectly through
Tamerlane Group Limited






Dr Kenneth John Maiden – 10,613,001 ordinary shares
Mr Rui Liu – 193,652,701 ordinary shares held indirectly through Rui King Resources
and Heilongjiang Resources Investment Co Ltd
Mr Jinhua Wang – 42,500,000 ordinary shares held indirectly through China Sun
Industry Pty Ltd and China King Resources Group Co Ltd
Mr Zhehong Luo – 118,326,492 ordinary shares held indirectly through West
Minerals Pty Ltd

Mr Rui Liu’s related parties Rui King Resources Limited and Heilongjiang Resources
Investment Co Ltd currently hold voting power in the Company of approximately
27.35%.
This Offer under the Offer Information Statement is partially underwritten up to
A$600,000 by Rui King Resources Limited and West Minerals Pty Ltd (whose
underwriting obligations are guaranteed in each case by Rui Liu). Rui King Resources
Limited is a related entity of Mr Liu. West Minerals Pty Ltd is a related entity of Mr
Zhehong Luo and is also a related entity of Mr Luo’s Alternate Director, Mr Qiang
Chen.
If Eligible Shareholders do not take up their Entitlements or subscribe for the full
amount of the Offer, the Underwriters are required, in accordance with the
underwriting agreement, to acquire the shortfall up to a maximum subscription amount
of $600,000 and thus the Underwriters may acquire up to 132,739,227 Shares if Eligible
Shareholders do not take up their Entitlement under the Offer.
The obligations of each Underwriter under the underwriting agreement are as follows:
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Rui King Resources Limited will underwrite the shortfall up to a maximum amount
of $350,000;
West Minerals Pty Ltd will underwrite the shortfall to the extent that it exceeds
$350,000 (up to a maximum underwritten amount of $250,000); and
in the event that Rui King Resources Limited or West Minerals Pty Ltd fails to
comply with its obligations under the underwriting agreement, then Rui Liu will,
upon demand from the Company underwrite all such shortfall in respect of which
such breach applies.

The shareholdings and voting power in IBML of Mr Liu and entities related to and/or
controlled by Mr Liu in a number of potential outcomes under the Offer are described in
the table below (in each case on the basis, as confirmed by Mr Liu that, in accordance
with the takeover prohibitions in Chapter 6 of the Corporations Act, those entities will
not take up their Entitlement under the Offer):

Outcome

Number
of
Shares held

Percentage
of Shares
held

Shares held at the date of this Offer Information 193,652,791
Statement

27.35%

Shares held if all Eligible Shareholders (excluding Mr 271,084,010
Liu and entities related to and/or controlled by Mr
Liu) take up their Entitlement

26.35%

Shares held if other Eligible Shareholders (excluding 271,084,010
Mr Liu and entities related to and/or controlled by Mr
Liu) take up 80% of the total Entitlements and the
shortfall is issued to the Underwriters

27.35%

Shares held if no Eligible Shareholders take up their
Entitlement and the shortfall is issued to the
Underwriters

32.25%

271,084,010

In addition to any Shares issued pursuant to the Offer, Rui King Resources Limited
may potentially acquire further Shares pursuant to the convertible note issued to it
by the Company as described in section 8.4b.
The shareholdings and voting power in IBML of Mr Luo and Mr Chen and entities
related to and/or controlled by them in a number of potential outcomes under the Offer
are described in the table below (in each case on the basis, as confirmed by Mr Luo and
Mr Chen that those entities will not take up their Entitlement under the Offer to the
extent that to do so would be in breach of the takeover prohibitions in Chapter 6 of the
Corporations Act):
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Outcome

Number
of
Shares held

Percentage
of Shares
held

Shares held at the date of this Offer Information
Statement

118,326,492

16.71%

Shares held if all Eligible Shareholders (including Mr 173,634,505
Luo and Mr Chen and entities related to and/or
controlled by them, only to the extent permitted under
the takeover prohibitions in Chapter 6 of the
Corporations Act) take up their Entitlement

16.88%

Shares held if other Eligible Shareholders (including 173,634,505
Mr Luo and Mr Chen and entities related to and/or
controlled by them, only to the extent permitted under
the takeover prohibitions in Chapter 6 of the
Corporations Act) take up 80% of the total
Entitlements and the shortfall is issued to the
Underwriters

17.52%

173,634,505

20.65%

Shares held if no Eligible Shareholders take up their
Entitlement and the shortfall is issued to the
Underwriters

4.18 Corporate Governance:
The Company has adopted The Corporate Governance Principles and Recommendations
(4th Edition) as published by ASX Corporate Governance Council (Recommendations).
The Company’s main corporate governance policies and practices are available from the
Company’s website www.interbasemetals.com

4.19 Related Party Agreements:
The Company’s policy in respect of related party arrangements is:
a. a Director with a material personal interest in a matter is required to give notice to
the other Directors before such a matter is considered by the Board; and
b. for the Board to consider such a matter, the Director who has a material personal
interest is not present while the matter is being considered at the meeting and does
not vote on the matter.
The Company has entered into the following agreements with related parties of the
Company; the Board considers that all arrangements are on arms length commercial terms:
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a. Appointment Agreements between the Company and each Director and the
Company Secretary; and
b. A secured loan provided by Messrs Rui Liu and Qiang Chen
c. A Convertible Note provided by Rui King Resources Limited
Agreements b. and c. above are summarised in section 8.4 of this Offer Information
Statement.
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5. DETAILS OF THE OFFER
5.1 The Offer
Pursuant to the non renounceable rights issue under this Offer Information Statement, the
Company offers up to 320,786,478 new Shares at an issue price of $0.0045 per share to raise
up to $1,450,000 (before expenses of the Offer).
Each Eligible Shareholder’s Entitlement under the Offer is to apply for 5 Shares for each 11
Shares held by that Eligible Shareholder as at the date of this Offer Information Statement,
29 December 2020.
The Shares offered under this Offer Information Statement will rank equally with the
existing Shares on issue.

5.2 Partial underwriting
The Offer is partially underwritten by Rui King Resources Limited and West Minerals Pty
Ltd (whose underwriting obligations are guaranteed in each case by Rui Liu) to a maximum
amount of 132,739,232 shares for a subscription amount of $600,000. For the avoidance of
doubt this means that should no other Shareholder participate in the Offer, Rui King
Resources Limited and West Minerals Pty Ltd (and Rui Liu, if applicable) will pay $600,000
for 132,739,232 shares thus diluting all other shareholders proportionately.

5.3 Applications
Applications for Shares under the Offer must be made using the Application Form.
Applications for Shares must be for a minimum of 1,000 Shares and thereafter in multiples of
1,000 Shares and payment for the Shares must be made in full at the issue price of $0.0045
per Share.
Completed Application Forms and accompanying payment must be delivered in accordance
with the instructions set out on the Application Form by no later than the Closing Date.
The Company reserves the right to close the Offer early.
5.4 No ASX listing
The Shares offered under this Offer Information Statement will not be listed on ASX
following their issue and the Company will remain an unlisted public company following
the completion of this Offer.
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5.5 Issue
Issue of Shares offered by this Offer Information Statement will take place as soon as
practicable after the Closing Date.
Pending the issue of the Shares or payment of refunds pursuant to this Offer Information
Statement, all application monies will be held by the Company in trust for the Applicants.
The Company, however, will be entitled to retain all interest that accrues on the bank
account and each Applicant waives the right to claim interest.

Each Eligible Shareholder’s Entitlement is to apply for 5 Shares for each 11 Shares held by
them as at the Record Date, 29 December 2020. Please contact the Company if you do not
know your Entitlement.
If you submit a valid Application Form (along with the Application Monies) to apply for
your Entitlement or a number of Shares less than your Entitlement, you will be allocated the
number of Shares you apply for unless the Company decides to close the Offer and return
your Application Monies (along with all other Application Monies received).
You can apply for more or less Shares than your Entitlement. Any Shares applied for over
and above your Entitlement will be allotted in accordance with the Directors' sole and
absolute discretion, and you may or may not be allotted those Shares. Shares applied for in
excess of your Entitlement will not be issued to you if that issue would result in a breach of
the takeover prohibitions in Chapter 6 of the Corporations Act.
Only IBML Shareholders on the Record Date are able to participate in the Offer. Any Shares
not taken up by the Eligible Shareholders, or applied for in excess of an Eligible
Shareholders’ Entitlement, will be allocated by the Directors in their discretion and may be
acquired by the Underwriters in accordance with the underwriting agreement. The effect on
the voting power of the Underwriters in a number of potential scenarios under the Offer is
set out in section 4.17 of this Offer Information Statement.
If you apply for more than your Entitlement, the Directors reserve the right to allot a lesser
number of Shares than you applied for, however, subject to the terms in this Offer
Information Statement, you will be allotted your Entitlement. If the number of Shares
allotted to you is less than the number applied for, the surplus Application Monies will be
refunded to you within seven days after the allotment of Shares.
IBML reserves the right not to continue with the Offer at any time prior to the issue or
allotment of Shares under this Offer Information Statement.

5.6 Applicants Outside Australia
This Offer Information Statement does not, and is not intended to, constitute an offer in any
place or jurisdiction, or to any person to whom, it would not be lawful to make such an offer
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or to issue this Offer Information Statement. The distribution of this Offer Information
Statement in jurisdictions outside Australia may be restricted by law and persons who come
into possession of this Offer Information Statement should seek advice on and observe any
of these restrictions. Any failure to comply with such restrictions may constitute a violation
of applicable securities laws.
No action has been taken to register or qualify the Shares or otherwise permit a public
offering of the Shares the subject of this Offer Information Statement in any jurisdiction
outside Australia. Applicants who are resident in countries other than Australia should
consult their professional advisers as to whether any governmental or other consents are
required or whether any other formalities need to be considered and followed.
If you are outside Australia it is your responsibility to obtain all necessary approvals for the
issue of the Shares pursuant to this Offer Information Statement. The return of a completed
Application Form will be taken by the Company to constitute a representation and warranty
by you that all relevant approvals have been obtained.
5.7 Oversubscriptions
No oversubscriptions will be accepted by the Company.
5.8 Financial report basis
IBML's financial reporting year ends 30 June. An audited financial report has been prepared
for the twelve (12) months ended 30 June 2020 as required by the Corporations Act and is
included at section 8.
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6. COMPANY AND PROJECTS
6.1 Introduction
Founded in 2002, the Company is a mining exploration company with projects in Namibia
and Australia. The Company’s business model was summarised in section 4.2 of the Offer
Information Statement.
The Company is currently an Australian Unlisted Public Company. The corporate structure
holding the assets is summarised diagrammatically below:

The Company’s joint venture partner in Omico is Greenstone Venture Capital LP.
Greenstone is a London based private equity fund and long-term investor in the mining and
metals sector. Greenstone considers itself to be an industry insider, with in-house
operational, construction, permitting, stakeholder engagement and financial experience,
which can be leveraged to add value to investments. Greenstone was Co-founded by
Michael Haworth and Mark Sawyer, the Greenstone investment team possesses over 100
years of experience covering all key aspects of mining project development.
The Company’s joint venture partner through the Auricula subsidiary is Cobar Management
Pty Ltd which is a 100% subsidiary of Glencore PLC. Glencore plc is an Anglo-Swiss
diversified natural resources company headquartered in Baar, Switzerland. The Company
operates in three groups, metals and minerals, energy products, and agricultural products.
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Mineral Tenements
Licence Code

Name

Area (km2)

Expiry Date

Status

Omitiomire Project
(Craton)
ML 197

Omitiomire

29 km2

06-03-2036

Granted

EPL 3589

Ekuja

735 km2

13-02-2021

Granted

AuriCula Mines JV Projects
EL 6223

Shuttleton

13 units

05-04-2020(Renewal Application Submitted)

JV with CMPL

EL 6907

Mt Hope

23 units

11-10-2021

JV with CMPL

Notes:


NSW Exploration Licences: a “unit” is an area of 1 Minute of Latitude x 1 Minute of
Longitude.



EPL3589’s renewal has been submitted, the IBML Board is unaware of any issue that
would prevent the Licence from being renewed

6.2 Omitiomire Project
The Omitiomire Project hosts the Omitiomire copper deposit. The project is entirely within
EPL 3589 which covers some 735km2 and lies approximately 120 km northeast of Windhoek
in central Namibia. The Omitiomire Project consists of the basement schist and gneissic
rocks of the Ekuja Dome which hosts the Omitiomire copper deposit and the
Barreshagencopper prospect which is considered to be analogous to the Omitiomire deposit.
The Omitiomire deposit is hosted by banded schist and gneiss which are overlain by
massive unmineralised quartz-feldspar gneiss. The copper mineralisation occurs mainly as
chalcocite within bands of biotite-bearing schist. The deposit comprises a broadly tabular
body lying at a depth of approximately 20 m below surface to greater than 200 m below
surface and dips towards the east. The interpretation of the Omitiomire deposit indicates
that it lies at the eastern edge of the Ekuja Dome whereas the Barreshagen prospect lies on
the southern flank. As such the margin of the dome is considered likely to be a primary
control on the location of copper mineralisation. Recent geochemical soil sampling by IBML
confirms this interpretation with anomalous and highly encouraging results along a strike
length of up to 20km following the margin of the dome.
The deposit consists of a number of stacked parallel tabular bodies (“lenses”) which partly
merge.
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Drill section showing stacked ore lenses. The numbers on the right-hand side of the figure
show elevation above sea level
In August 2014, Bloy Resource Evaluation (‘Bloy’) provided an updated resource estimate of
137 million tonnes (‘Mt’) at an average grade of 0.54% copper (‘Cu’) at a cut-off grade of
0.25% Cu. The resources are reported in accordance with the guidelines set out by the Joint
Ore Reserves Committee (JORC, 2012). The Measured and Indicated categories constitute
71% of the deposit.

Table 2. Omitiomire resource at a cut-off grade of 0.25% Cu (Bloy, 2014).
Note: The resource figures are not constrained within any form of resource limiting pit shell
In addition, Bloy reported Exploration Target material, also at a cut-off grade of 0.25% Cu, in
the range 76 Mt – 155 Mt for 430,000t – 650,000t of metal grading between 0.4% and 0.6%
Cu.
Caution: Exploration Target material remains conceptual in nature and might or might not
be realised in the future.
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Note: The techincial information relating to the Omitiomire resources has been summarised from a
report dated 31 August 2014, provide by Bloy Resource Evaluation.

Primary copper mineralisation occurs mainly as the mineral chalcocite (Cu2S) with minor
bornite (Cu5FeS4) within bands of mafic (amphibole-biotite-plagioclase) schist. There are no
iron sulphides (pyrite or pyrrhotite). The highest copper grades are associated with bands
of strongly deformed epidote-biotite schist. Inter-banded felsic (quartz-plagioclase-biotite)
gneiss is barren. Banding is on a scale of centimetres to metres in thickness.

Sawn NQ drill core showing the banded nature of Omitiomire ore.
The steel-grey mineral is chalcocite and the brown-coloured mineral is chrome-epidote
Primary sulphide copper is oxidised to 20m depth and partly oxidised to 40m depth. Oxide
copper occurs mainly as the mineral malachite (green hydrated copper carbonate) with
subordinate chrysocolla (blue hydrated copper silicate) and minor tenorite (black copper
oxide). The proportion of primary chalcocite increases with depth.
Initial 2021 Programme
Preparations for the Initial Programme have begun and the programme will comprise the
following three key components:
1. Metallurgical Test Programme
Given the previous focus on a float concept, limited work was done to test the heap
leachability of the chalcocite orebody and so obtaining this data will be critical to future
development of the OCP. Preliminary sequential copper assaying was conducted by GVC
during due diligence using small composite samples and this work will be expanded to
confirm metallurgy across the deposit and outline the parameters for a commercial heapleach operation.
OBJECTIVE:
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Proof of concept that sulphuric acid heap leaching, with SX/EW to produce Cu cathode, with
be a suitable, and economic, processing route for the Omitiomire deposit. This programme
will include:







Assaying of the existing core,
Selection of composite samples for heap leach column test work based on geometallurgical classification of the material,
Curing acid optimisation tests,
Stacking tests,
Hydrodynamic column tests,
Column leach tests.

PROGRAMME:
Phase 1: Cutting and Sampling of the Existing PQ Core:
The PQ core on site is currently being cut in half and sampled. There is approximately 600m
of core to cut, with an average sample interval length of 1.6m, to produce approximately 370
individual samples. Samples will be shipped to Mintek in Johannesburg.
Approximately 5 weeks.
Phase 2: Assaying of Samples at Mintek for:





Total copper,
Sequential copper - being acid soluble copper followed by cyanide soluble copper (as
a proxy for heap leach conditions),
Ferric-soluble copper (to better define the chalcocite component),
GAC (Gangue Acid Consumption) on composites to initially evaluate the acid
consumption.

All these data will be used, with geological logging records, to define the geo-metallurgical
classification of the various material types in the deposit for the selection of composites for
the column test work.
Approximately 5 weeks.
Phase 3: Metallurgical and Column Test work
Range of test work to include:





Curing acid optimisation tests at 3 acid strengths initially,
Stacking tests,
Hydrodynamic column tests,
Column leach tests - initially planned 8 columns on a 150-day leach cycle

Approximately 5 months. After approximately 2 months there should be sufficient initial
results indicating if heap leach and SX/EW is a potential processing route for Omitiomire.
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2. Critical Studies
Three key strategic inputs have been identified for restudy as a priority both to feed into the
BFS and also to provide the basis for commencing any long-lead permitting:


Power: investigate options for the supply of electricity, outside of connecting to the
local grid. Alternatives should also be considered such as diesel generation or a
combined genset/solar solution. Study work will cover both demand and supply
side.
 Water Study: The previous prefeasibility study from Namwater in 2009 outlined
connection to a trunk line to be connected from the Kombat mine to Windhoek. That
proposal will need to be revisited since the existing pipeline capacity is now
dedicated for Windhoek consumption and so additional capacity will be required to
connect to the main line.
 Acid: the acid market in Namibia is undergoing considerable change with potential
operational changes at Tschudi and Skorpion due to influence acid supplies by the
time the OCP comes into commissioning. Utility of a nearby rail line may also
improve economics of shipping acid from South Africa via Walvis Bay.
 Environmental: the OCP currently has a valid Environmental Clearance Certificate
from the MET until May 2021, which permits commercial exploration and mining
under the previously proposed small-scale oxide development project. While it is not
required to undertake any additional regulatory environmental work, it may be
advisable to commission baseline studies in anticipation of renewal.
3. Regional Exploration
There may be merit of further investigation into the larger exploration potential of the
Omitiomire and Steinhausen Projects based on the existing geological data available.
Multiple geochemical anomalies have been identified, but never pursued, over the larger
Ekuja Dome setting of the Omitiomire deposit.

Omitiomire oxide copper ore. The green mineral is malachite; the blue-green mineral is
chrysocolla
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6.3 Omitiomire Project; Bankable Feasibility Study - 2021 schedule
Omico is currently conducting a Bankable Feasibility Study which is planned for completion
in early 2023.
Preparations for the 2021 Omico Work Programme have begun and the programme will
comprise the following three key components:
1. Metallurgical Test Programme
Given the previous focus on a float concept, limited work was done to test the heap
leachability of the chalcocite orebody and so obtaining this data will be critical to future
development of the OCP. Preliminary sequential copper assaying was conducted by
Greenstone during due diligence using small composite samples and this work will be
expanded to confirm metallurgy across the deposit and outline the parameters for a
commercial heap-leach operation.
OBJECTIVE:
Proof of concept that sulphuric acid heap leaching, with SX/EW to produce Cu cathode, with
be a suitable, and economic, processing route for the Omitiomire deposit. This programme
will include:


Assaying of the existing core,



Selection of composite samples for heap leach column test work based on geometallurgical classification of the material,



Curing acid optimisation tests,



Stacking tests,



Hydrodynamic column tests,



Column leach tests.

PROGRAMME:
Phase 1: Cutting and Sampling of the Existing PQ Core:
The PQ core on site is currently being cut in half and sampled. There is approximately 600m
of core to cut, with an average sample interval length of 1.6m, to produce approximately 370
individual samples. Samples will be shipped to Mintek in Johannesburg.
Approximately 5 weeks.
Phase 2: Assaying of Samples at Mintek for:


Total copper,



Sequential copper - being acid soluble copper followed by cyanide soluble copper (as
a proxy for heap leach conditions),



Ferric-soluble copper (to better define the chalcocite component),
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GAC (Gangue Acid Consumption) on composites to initially evaluate the acid
consumption.

All these data will be used, with geological logging records, to define the geo-metallurgical
classification of the various material types in the deposit for the selection of composites for
the column test work.
Approximately 5 weeks.
Phase 3: Metallurgical and Column Test work
Range of test work to include:


Curing acid optimisation tests at 3 acid strengths initially,



Stacking tests,



Hydrodynamic column tests,



Column leach tests - initially planned 8 columns on a 150-day leach cycle

Approximately 5 months. After approximately 2 months there should be sufficient initial
results indicating if heap leach and SX/EW is a potential processing route for Omitiomire.

2. Critical Studies
Three key strategic inputs have been identified for restudy as a priority both to feed into the
BFS and also to provide the basis for commencing any long lead permitting:


Power: investigate options for the supply of electricity, outside of connecting to the
local grid. Alternatives should also be considered such as diesel generation or a
combined genset/solar solution. Study work will cover both demand and supply
side.



Water Study: The previous prefeasibility study from Namwater in 2009 outlined
connection to a trunk line to be connected from the Kombat mine to Windhoek. That
proposal will need to be revisited since the existing pipeline capacity is now
dedicated for Windhoek consumption and so additional capacity will be required to
connect to the main line.



Acid: the acid market in Namibia is undergoing considerable change with potential
operational changes at Tschudi and Skorpion due to influence acid supplies by the
time the OCP comes into commissioning. Utility of a nearby rail line may also
improve economics of shipping acid from South Africa via Walvis Bay.



Environmental: the OCP currently has a valid Environmental Clearance Certificate
from the MET until May 2021, which permits commercial exploration and mining
under the previously proposed small-scale oxide development project. While it is not
required to undertake any additional regulatory environmental work, it may be
advisable to commission baseline studies in anticipation of renewal.
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3. Regional Exploration
There may be merit of further investigation into the larger exploration potential held within
the Exploration Licence based on the existing geological data available. Multiple
geochemical anomalies have been identified, but never pursued, over the larger Ekuja Dome
setting of the Omitiomire deposit.

Regional Copper Anomalies in Soils

An IP study would take around 3 – 4 months to conduct but requires additional land access
agreements with the neighbouring farms and dismantling of any wire fences on the
intended survey area. Any survey would be contingent on an updated Environmental
Clearance Certificate and extension of EPL 3589 (application for which has been lodged)

Further Additional Programme
Assuming satisfactory results from the Initial 2021 Programme and no new restrictions
being introduced which may affect operations, Omico would look to proceed with the full
development plan to BFS up to NI 43-101 standards with the objective of delivering the
study by early 2023.
The key elements of the outstanding programme remain:
o
o
o
o

A 50 x 50m drill spacing programme of around 180 new holes to a depth of around
200m (22 – 25,000m of RC drilling)
Updated resource statement
Completion of mine plan, process design and infrastructural studies
Geotechnical drilling

The budget for the full BFS programme is currently estimated to around USD6.0 million
(including work to date and the Initial 2021 Programme). The budget is fully funded
through Greenstone.
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6.3 Auricula Exploration leases
IBML’s wholly owned subsidiary, AuriCula Mines Pty Ltd, holds a 10% interest in two
project areas south of Cobar in western NSW. The project areas have historic mine workings
and are considered to have good potential for discovery of copper-gold
resources. Exploration is being conducted by Cobar Management Pty Ltd (‘CMPL’), a
subsidiary of Glencore.

Location of AuriCula’s project areas

The mineralisation within the Shuttleton Project is interpreted to represent a
metamorphosed VHMS deposit which is characterised by recrystallised and mechanically
remobilised en-echelon sulphide lenses. The mineralisation is reported to be localised in
high strain zones in proximity to early Devonian volcanic and porphyritic intrusive rocks.
The Crowl Creek and South Shuttleton workings lie along a north trending shear plane
which varies in width up to 250 m and can be traced for up to 5km along strike. The target
zone is approximately 50m wide. Within the shear plane, the rocks are highly deformed and
variably altered. On the macro-scale the shear plane separates sandstones on the western
side from a package of sandstone, slate and volcanic units to the east.
The Mount Hope Project sits immediately adjacent to a flexure in the Sugarloaf Fault, where
the Sugarloaf Fault bifurcates to form a fault wedge of which the western segment is known
as the Great Central Fault. To the east, the Early Devonian Broken Range group consists of
sandstone and siltstone units dipping to the west featuring tight folds adjacent to the fault.
To the west of the fault lies the volcanic rocks of the Mount Halfway and Ambone Volcanics
which comprise part of the Mount Hope Group. The rocks dip steeply east. Within the
faulting plane felsic tuffs, lavas and associated sediments of the Regina Volcanics occur as
slivers, which are variably sheared and altered.
35

6.4 Auricula schedule
The latest work on the leases include:
At Shuttleton:


Completed logging and sampling SH0006 & SH0007 diamond drill holes;



Core processing including structural interpretation; and



Data entry and validation.

Those two holes had previously intersected weak copper mineralisation which could
indicate proximity to a more substantial copper body. An application for tenement renewal
was lodged in March 2020 and has been granted.
No field work was carried out on Mt Hope EL6907 during the year.
Recently, Glencore flew airborne magnetic & radiometric survey over both properties; we
are awaiting the results.
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7. RISK FACTORS
7.1 Introduction
The Shares offered under this Offer Information Statement are considered highly
speculative. An investment in the Company is not risk free and the Directors strongly
recommend potential investors to consider the risk factors described below, together with
information contained elsewhere in this Offer Information Statement, before deciding
whether to apply for Shares and to consult their professional advisers before deciding
whether to apply for Shares pursuant to this Offer Information Statement.
There are specific risks which relate directly to the Company’s business. In addition, there
are other general risks, many of which are largely beyond the control of the Company and
the Directors. The risks identified in this section, or other risk factors, may have a material
impact on the financial performance of the Company and the value of the Shares.
The following is not intended to be an exhaustive list of the risk factors to which the
Company is exposed.
7.2 Key risks
A summary of some key risks relevant to the Company have been set out in section 4.5 of
this Offer Information Statement. Those key risks have been identified as:
a.

exploration risks;

b.

mineral resource risk;

c.

development and production risks;

d.

risks of operating in another country;

e.

regulatory risks;

f.

commodity prices risks;

g.

future funding risks;

h.

COVID-19;

i.

liquidity risks;

j.

investment is speculative.

7.3 Industry specific risks
a. Exploration risks
The Company’s exploration licences are at various stages of exploration, and
potential investors should understand that mineral exploration is a high-risk
37

undertaking. There can be no assurance that exploration of these licences, or any
other tenements that may be acquired in the future, will result in the discovery of an
economic ore deposit.
The future exploration activities of the Company may be affected by a range of
factors including geological conditions, limitations on activities due to seasonal
weather patterns, unanticipated operational and technical difficulties, industrial and
environmental accidents, local title processes, changing government regulations and
many other factors beyond the control of the Company.
b. Mineral Resources risk
The Auricula projects do not currently have any Mineral Resources defined in
accordance with a professional code such as the Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves (JORC Code). An
Exploration Target is a statement or estimate of the exploration potential of a mineral
deposit in a defined geological setting where the statement or estimate, quoted as a
range of tonnes and a range of grade, relates to mineralisation for which there has
been insufficient exploration to estimate a Mineral Resource. The potential quantity
and grade of the Exploration Target is conceptual in nature, there has been
insufficient exploration to estimate a Mineral Resource and it is uncertain if further
exploration will result in the estimation of a Mineral Resource.
c. Development and production risks
Any future discovery may not be commercially viable or recoverable. For a wide
variety of reasons, not all discoveries are commercially viable and even if an
apparently viable deposit is identified, there is no guarantee that it can be
economically developed and exploited.
d. Risks of operating in another country
The Company's most significant opportunity is located in Namibia. The Company’s
operations are therefore subject to the laws and regulations of Namibia. Exploration,
development and mining activities may be affected by political stability and changes
to government regulations relating to the mining industry and foreign investment.
Adverse changes in these regulations may negatively affect the Company’s growth
plans and strategy. Operations may also be affected by changes to mining laws,
environmental laws, income and other taxes and exchange controls. The success of
the Company is dependent on the stability of the political, economic and legal
situation in Namibia. Any change in legislation could have an adverse effect on the
Company.

e. Regulatory risks
The Company's operations require approvals from Australian and Namibian
regulatory authorities which may not be forthcoming, either at all or in a timely
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manner, or which may not be able to be obtained on terms acceptable to the
Company. The Company cannot guarantee that any or all requisite approvals will be
obtained. A failure to obtain any approval would mean that the Company may be
restricted, either in part or absolutely, from exploration, development and mining
activities.
f.

Commodity prices risks
Commodity prices, including copper and gold, can fluctuate rapidly and are affected
by numerous factors beyond the control of the Company. These factors include
world demand for commodities, production cost levels, macroeconomic factors such
as expectations regarding inflation, interest rates and global and regional demand
for, and supply of, commodities as well as general global economic conditions. These
factors may have an adverse effect on the Company’s activities as well as the
Company’s ability to fund those activities.

7.4 General Risks

g. Liquidity risks
Intending subscribers should recognise that the Company is not listed on a stock
exchange and there is no secondary market in existence for IBML Shares. Shareholders
may not be able to readily sell their Shares to achieve a sale price equivalent to their
initial investment and may not be able to sell their Shares at all.

h. Investment risks generally
Investment is subject to risks of a general nature relating to investment in shares and
securities and especially where the company in which the investment is made has a
small market capitalisation, such as the case with the Company. The Company is not
currently listed on a stock exchange and there is no assurance that acceptable market
conditions will prevail to enable the Company to achieve a stock exchange listing.
Trading in unlisted company shares is more difficult than trading in shares in a listed
company.
i.

Economic conditions
Changes in world and domestic economic conditions may adversely affect the
financial performance of the Company. Factors such as inflation, currency
fluctuations, interest rates, industrial disruption and economic growth may
adversely impact on the Company’s activities.

39

General economic conditions, movements in interest and inflation rates and currency
exchange rates may have an adverse effect on the Company’s activities as well the
Company’s ability to fund those activities.
j.

Future funding risks
The Company has no income producing assets and will generate losses for the
foreseeable future. In order to proceed with the oversight and management of any
project, the Company is likely to be required to raise additional equity or debt capital
in the future. There is no assurance that it will be able to raise capital or debt when it
is required or that the terms associated with providing such capital or debt will be
satisfactory to the Company, which would mean that the Company may be
restricted, either in part or absolutely, from exploration, development and mining
activities.
Any additional equity funding will dilute existing Shareholders. Also, no guarantee
or assurance can be given as to when a project can be developed to the stage where it
will generate cash flow. As such, a project would be dependent on many factors,
including exploration success, subsequent development, commissioning, and
operational performance.

k. Reliance on key personnel
The responsibility of overseeing the day-to-day operations and the strategic
management of the Company depends substantially on its Directors and small
management team. The continued involvement of the Directors, key employees and
consultants is not assured. The loss of their services to the Company may have a
material adverse effect on the performance of the Company pending replacements
being identified and retained by the Company.

l.

Shareholder voting power
Mr Rui Liu’s related parties Rui King Resources Limited and Heilongjiang Resources
Investment Co Ltd currently hold voting power in the Company of approximately
27.35%.
West Minerals Pty Ltd, a related party of Mr Zhehong Luo and Mr Qiang Chen
currently holds voting power in the Company of approximately 16.71%.
If Eligible Shareholders do not take up their Entitlements or subscribe for the full
amount of the Offer, the Underwriters are required, in accordance with the
underwriting agreement, to acquire the shortfall up to a maximum subscription
amount of $600,000.
As set out in section 4.17 of this Offer Information Statement, entities related to
and/or controlled by Mr Liu (including the Underwriters) could, if no other Eligible
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Shareholders take up any of their Entitlement, hold voting power in the Company of
approximately 32.25%.
As set out in section 4.17 of this Offer Information Statement, entities related to
and/or controlled by Mr Zhehong Luo and Mr Qiang Chen (including the
Underwriters) could, if no other Eligible Shareholders take up any of their
Entitlement, hold voting power in the Company of approximately20.65%.
m. Underwriter risk
While the Directors believe that the Underwriters have the desire, financial capacity
and ability to perform their obligations under the underwriting agreement, the
Underwriters may not ultimately acquire any shortfall of Shares not taken up by the
Eligible Shareholders. This would leave the Company with a shortfall of funds and
little hope of implementing its business plan. It is unlikely the Company will have
sufficient funding to pursue the Underwriters if they fail to perform their obligations
under the underwriting agreement.
n. Investment is speculative
The above list of risk factors ought not to be taken as exhaustive of the risks faced by
the Company or by investors in the Company. The above factors, and others not
specifically referred to above, may in the future materially affect the financial
performance of the Company and the value of the Shares offered under this Offer
Information Statement. Therefore, the Shares to be issued pursuant to this Offer
Information Statement carry no guarantee with respect to the payment of dividends,
returns of capital or the market value of those Shares.
Potential investors should consider that an investment in the Company is speculative
and should consult their professional advisers before deciding whether to apply for
the Shares offered under this Offer Information Statement.
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8. FINANCIAL INFORMATION
8.1 Introduction
This section contains the historical financial information and a pro-forma balance sheet of
the Company (the Financial Information) that the Directors consider relevant to investors.
The Financial Information is presented in an abbreviated form and does not contain all the
disclosures that are usually contained in an annual report prepared in accordance with the
Corporations Act. The Financial Information has been prepared in accordance with the
recognition and measurement principles of applicable Australian Accounting Standards
(AASB).
The Financial Information in this section comprises:
(a) the Historical Financial Information, being:
i.
audited Consolidated Statements of Profit or Loss and Other
ii.
Comprehensive Income for the 12 month period ended 30 June 2020 and 2019
comparatives;
iii.
audited Consolidated Statements of Financial Position as at 30 June 2020 and
2019 comparatives;
iv.
audited Consolidated Statements of Changes in Equity for the 12 month
period ended 30 June 2020 and 2019 comparatives;
v.
audited Consolidated Statements of Cash Flows for the 12 month period
ended 30 June 2020 and 2019 comparatives;
vi.
audited Notes to the Financial Statements for the 12 month period ended 30
June 2020; and
vii.
a Directors’ Declaration in relation to the Historical Financial Information as
at 30 June 2020.
(b) A Pro-forma Statement of Financial Position as at 30 June 2020 prepared based on
the audited Consolidated Statement of Financial Position of the Company as at 30
June 2020 and adjusted for the transactions resulting from the Offer pursuant to this
Offer Information Statement.
The Directors are responsible for the preparation and presentation of the Pro-forma
Statement of Financial Position, including the assumptions on which the Pro-forma
Statement of Financial Position is based. The Directors' best estimate assumptions are subject
to uncertainties and contingencies which are beyond the control of the Directors.
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8.2 30 June 2020 Consolidated Statement of Financial Position and Pro-forma Statement
of Financial Position
30 June
Pro-forma
Pro-forma
2020
Adjustments
$
$
$
Assets
Current assets
Cash and cash equivalents
409,788
1,423,000
1,832,788
Total current assets
409,788
1,423,000
1,832,788
Non-current assets
Security deposits
15,056
15,056
Right od use asset
22,818
22,818
Total non-current assets
37,874
37,874
Total assets
447,662
1,423,000
1,870,662
Liabilities
Current liabilities
Trade and other payables
235,109
235,109
lease liabilities
23,460
23,460
Short-term provisions
4,142
4,142
Borrowings
553,852
553,852
Total current liabilities
816,563
816,563
Non-current liabilities
Borrowings
625,891
625,891
total non-current liabilities
625,891
625,891
Total liabilities
1,442,454
1,442,454
Net assets
(994,792)
1,423,000
428,208
Equity
Issued Capital
Accumulated losses
Total equity

69,096,820
(70,091,612)
(994,792)

1,423,000
1,423,000

70,519,820
(70,091,612)
428,208

The 30 June 2020 Consolidated Statement of Financial Position is the Company’s audited
Consolidated Statement of Financial Position as at that date. The Company’s audited
financial report for the 12 month period ended 30 June 2020 and 2019 comparatives is set out
in section 8.3 of this Offer Information Statement. The Pro-forma Statement of Financial
Position has been prepared based on the audited Consolidated Statement of Financial
Position of the Company as at 30 June 2020 and adjusted for the transactions resulting from
the Offer pursuant to this Offer Information Statement as follows:



The issue of 320,786,478 Shares at $0.0045 each to raise $1,450,000 pursuant to the
Offer; and
Estimated costs of the Offer of $27,000.
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8.3 Audited financial report for the 12 month period ended 30 June 2020
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8.4 Related Party Financial Agreements
a.

A secured loan provided by Messrs Rui Liu and Qiang Chen

On 14 August 2019, agreements were signed with a related party of Director Mr Qiang Chen
(Far Union Ltd) and Director Mr Rui Liu to advance loans totalling $0.5 million being $0.1
million from Far Union Ltd and $0.4 million from Mr Liu. This amount was drawn down as
required by the Company giving notice to the lenders. The original maturity date of the
loans is 18 months from the date the agreements were signed, with interest at 13.5% pa. The
interest is payable with the principal at maturity date. Rollover Loan Agreements were
signed with Far Union Ltd and Mr Rui Liu on 26 October 2020 to extend the repayment date
for an additional 12 months with the new maturity date being 13 February 2022. At the date
of this report the loans have been fully drawn down and interest is accruing.
The loans are secured by a general security granted to each of the lenders over all of the
assets of the Company.
If the Company fails to repay the loans on the maturity date as set out above, this default
allows the lenders to enforce their security over all of the assets of the Company. The
realisation of those assets may not provide sufficient funds to repay the loans.
b. Convertible Note issued to Rui King Resources Limited

On 17 March 2020, a convertible note with principal of $0.6 million was issued to the related
party of Director Mr Rui Liu, Rui King Resources Limited by IBML. Interest is calculated at
a rate of 15% pa and payable on the last day of each 6-month anniversary either in cash or, at
IBML’s election, by the issue by the Company to Rui King Resources Limited of 18,630,068
Shares, representing the amount of the interest payment for each interest period at an issue
price of $0.0043 per Share. The note has a maturity term of 2 years. Rui King Resources may
issue a conversion notice at any time after 18 months to convert the note into 68,931,250
Shares. Completion of such conversion is (if required) conditional on the approval of the
shareholders of the Company being obtained in accordance with exception 7 of section 611
of the Corporations Act.
The first interest payment was made in September 2020 to Rui King Resources in the form of
the issue of 18,630,068 Shares to Rui King Resources Limited.
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9. BOARD, MANAGEMENT AND
CORPORATE GOVERNANCE
9.1 The Board of Directors
The Company’s Board of Directors is responsible for corporate governance of the Company.
The Board develops strategies for the Company, reviews strategic objectives and monitors
performance against the objectives of its corporate governance processes listed below. The
objectives of the corporate governance processes are to:
a. maintain and increase shareholder value;
b. ensure an ethical basis for the Company’s conduct and activities; and
c. ensure compliance with the Company’s legal and regulatory objectives.
Consistent with these objectives, the Board assumes the following responsibilities:
a. developing initiatives for the augmentation, exploration and development of the
Company's assets;
b. reviewing the corporate, commercial and financial performance of the Company on a
regular basis; and
c. identifying business risks and implementing actions to manage those risks.
The Company, is committed to the following principles:
a. the Board is to comprise Directors with a blend of skills, experience and attributes
appropriate for the Company and its business; and
b. the principal criterion for the appointment of new Directors is their ability to add
value to the Company and its business.
No formal nomination committee has been adopted for the identification, appointment and
review of the Board membership, but an informal assessment process, facilitated by the
Chairman in consultation with the Company’s professional advisors, has been committed to
by the Board.
The Company has a six-member Board of Directors with a mix of commercial, financial and
geologic skills considered appropriate for the successful growth and development of the
Company.
Detailed summaries of the background and experience of each of the Directors is set out in
section 4.16 of this Offer Information Statement.

9.2 Management
In addition to the Board of Directors, corporate management is provided by the Company
Secretary and Finance Manager.
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10. MATERIAL CONTRACTS
The Directors consider that the material contracts referred to below are the contracts that an
investor would reasonably regard as material and which investors and their professional
advisers would reasonably expect to find referred to in this Offer Information Statement for
the purpose of making an informed assessment of the Offer.

10:1 Commercial Agreements with joint venture partners
The Company and its subsidiaries are parties to agreements regulating the terms of the joint
ventures with respect to Omico Copper Limited (Greenstone) and Auricula Mines Pty Ltd
(Glencore), which joint ventures are described in section 6 of this Offer Information
Statement.

10:2 Mining and Exploration Licenses:
Details of the Company’s Mining and Exploration licences have been highlighted
throughout this Offer Information Statement. The Company’s Board believes all Licence are
in good standing and have not reason to believe none will not be renewed, if and, when they
fall due.

10.3 Normal Commercial Arrangements involved in running a non-listed Public
Company
The Company has commercial arrangements with its Auditors, Tax Advisor, IT Provider
and Landlord. The Board considers all these arrangements to be on relatively standard
commercial terms and at arms length.

10.4 Secured loan

The Company is party to the secured loan arrangements described in section 8.4a of this
Offer Information Statement.

10.4 Convertible note
The Company is party to the convertible note arrangements described in section 8.4b of this
Offer Information Statement.
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11. ADDITIONAL INFORMATION
1.1 Litigation
As at the date of this Offer Information Statement, the Company is not involved in any legal
proceedings and the Directors are not aware of any legal proceedings pending or threatened
against the Company.

11.2 Rights attaching to Shares
The following is a summary of the more significant rights attaching to Shares. This summary
is not exhaustive and does not constitute a definitive statement of the rights and liabilities of
Shareholders. To obtain such a statement, persons should seek independent legal advice.
Full details of the rights attaching to Shares are set out in the Constitution, a copy of which is
available for inspection at the Company’s registered office during normal business hours.
a. General meetings
Shareholders are entitled to be present in person, or by proxy, attorney or
representative to attend and vote at general meetings of the Company.
Shareholders may requisition meetings in accordance with section 249D of the
Corporations Act and the Constitution.
b. Voting rights
Subject to any rights or restrictions for the time being attached to any class or classes
of Shares, at general meetings of Shareholders or classes of Shareholders:
i. each Shareholder entitled to vote may vote in person or by proxy,
attorney or representative;
ii. on a show of hands, every person present who is a Shareholder or a
proxy, attorney or representative of a Shareholder has one vote; and
iii. on a poll, every person present who is a Shareholder or a proxy,
attorney or representative of a Shareholder shall, in respect of each
fully paid Share held by him, or in respect of which he is appointed a
proxy, attorney or representative, have one vote for the Share, but in
respect of partly paid Shares shall have such number of votes as bears
the same proportion to the total of such Shares registered in the
Shareholder’s name as the amount paid (not credited) bears to the
total amounts paid and payable (excluding amounts credited).
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c. Dividend right
Subject to the rights of any preference Shareholders and to the rights of the holders of
any shares created or raised under any special arrangement as to dividend, the
Directors may from time to time declare a dividend to be paid to the Shareholders
entitled to the dividend which shall be payable on all Shares according to the
proportion that the amount paid (not credited) is of the total amounts paid and
payable (excluding amounts credited) in respect of such Shares.
The Directors may from time to time pay to the Shareholders any interim dividends
as they may determine. No dividend shall carry interest as against the Company. The
Directors may set aside out of the profits of the Company any amounts that they may
determine as reserves, to be applied at the discretion of the Directors, for any
purpose for which the profits of the Company may be properly applied.
Subject to the Corporations Act, the Company may, by resolution of the Directors,
implement a dividend reinvestment plan on such terms and conditions as the
Directors think fit and which provides for any dividend which the Directors may
declare from time to time payable on Shares which are participating Shares in the
dividend reinvestment plan, less any amount which the Company shall either
pursuant to the Constitution or any law be entitled or obliged to retain, be applied by
the Company to the payment of the subscription price of Shares.
d. Winding-up
If the Company is wound up, the liquidator may, with the authority of a special
resolution of the Company, divide among the shareholders in kind the whole or any
part of the property of the Company, and may for that purpose set such value as he
considers fair upon any property to be so divided, and may determine how the
division is to be carried out as between the Shareholders or different classes of
Shareholders.
The liquidator may, with the authority of a special resolution of the Company, vest
the whole or any part of any such property in trustees upon such trusts for the
benefit of the contributories as the liquidator thinks fit, but so that no Shareholder is
compelled to accept any Shares or other securities in respect of which there is any
liability.
e. Shareholder liability
As the Shares under the Offer Information Statement are fully paid shares, they are
not subject to any calls for money by the Directors and will therefore not become
liable for forfeiture.
f. Transfer of Shares
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Generally, Shares are freely transferable, subject to formal requirements, the
registration of the transfer not resulting in a contravention of or failure to observe the
provisions of a law of Australia and the transfer not being in breach of the
Corporations Act.
g. Variation of rights
Pursuant to section 246B of the Corporations Act, the Company may, with the
sanction of a special resolution passed at a meeting of Shareholders vary or abrogate
the rights attaching to Shares.
If at any time the share capital is divided into different classes of Shares, the rights
attached to any class (unless otherwise provided by the terms of issue of the shares of
that class), whether or not the Company is being wound up, may be varied or
abrogated with the consent in writing of the holders of three-quarters of the issued
shares of that class, or if authorised by a special resolution passed at a separate
meeting of the holders of the shares of that class.
h. Alteration of Constitution
The Constitution can only be amended by a special resolution passed by at least
three quarters of Shareholders present and voting at the general meeting. In addition,
at least 21 days written notice specifying the intention to propose the resolution as a
special resolution must be given.

11.3 Interests of Directors
Other than as set out in this Offer Information Statement, no Director or proposed Director
holds, or has held within the 2 years preceding lodgement of this Offer Information
Statement with the ASIC, any interest in:
a. the formation or promotion of the Company;
b. any property acquired or proposed to be acquired by the Company in connection
with:
i.
its formation or promotion; or
ii.
the Offer; or
c. the Offer,
and no amounts have been paid or agreed to be paid and no benefits have been given or
agreed to be given to a Director or proposed Director:
a. as an inducement to become, or to qualify as, a Director; or
b. for services provided in connection with:
i. the formation or promotion of the Company; or
ii. the Offer.
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11.4 Interests of Experts and Advisors
Other than as set out below or elsewhere in this Offer Information Statement, no:
a. person named in this Offer Information Statement as performing a function in a
professional, advisory or other capacity in connection with the preparation or
distribution of this Offer Information Statement;
b. promoter of the Company; or
c. underwriter (but not a sub-underwriter) to the issue or a financial services licensee
named in this Offer Information Statement as a financial services licensee involved in
the issue,
holds, or has held within the 2 years preceding lodgement of this Offer Information
Statement with the ASIC, any interest in:
a. the formation or promotion of the Company;
b. any property acquired or proposed to be acquired by the Company in connection
with:
i. its formation or promotion; or
ii. the Offer; or
c. the Offer,
and no amounts have been paid or agreed to be paid and no benefits have been given or
agreed to be given to any of these persons for services provided in connection with:
a. the formation or promotion of the Company; or
b. the Offer.
Grant Thornton has audited the Company’s audited financial report for the twelve months
ended June 2020, which contains the comparative twelve month period to 30 June 2019, is
set out in section 8.3 of this Offer Information Statement The Company paid Grant Thornton
a total of $50,000 (excluding GST) for this service. This audits were the financial year end
accounts published by the Company and included in the Company’s Annual Report. During
the 24 months preceding lodgement of this Offer Information Statement with the ASIC,
Grant Thornton received $138,060 for the audit of the Company’s financial reports for the
two prior financial years.
McCullough Robertson has acted as the legal adviser to the Company in relation to the
Offer. McCullough Robertson has not undertaken any verification of the contents of
this Offer Information Statement or been involved in any due diligence. McCullough
Robertson did not prepare this Offer Information Statement and takes no responsibility
for its contents.

11.5 Consents
Each of the parties referred to in this Section:
a. does not make, or purport to make, any statement in this Offer Information
Statement other than those referred to in this section; and
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b. to the maximum extent permitted by law, expressly disclaim and take no
responsibility for any part of this Offer Information Statement other than a reference
to its name and a statement included in this Offer Information Statement with the
consent of that party as specified in this section.
S&W Audit and Assurance Pty Limited has given its written consent to being named as the
Company’s auditor in this Offer Information Statement. Grant Thornton was retired as the
Company’s auditor as the 2020 Annual General Meeting and S&W Audit and Assurance Pty
Limited was appointed as the Company’s Auditor going forward. S&W Audit and
Assurance Pty Limited has not withdrawn its consent prior to the lodgement of this Offer
Information Statement with the ASIC.
ASIC were informed and approved the change of the Company Auditor.
McCullough Robertson has given its written consent to being named as the legal advisers to
the Company for this Offer Information Statement. McCullough Robertson has not
withdrawn its consent prior to the lodgement of this Offer Information Statement with
ASIC.

11.6 Expenses of the Offer
The total expenses of the Offer (excluding GST) are estimated to be approximately $27,000
and are expected to be applied towards the items set out in the table below:
Item of Expenditure

Full Subscription
($)

ASIC Fees

2,000

Legal Fees

15,000

Miscellaneous

10,000

TOTAL

27,000

11.7 Electronic Offer Information
If you have received this Offer Information Statement as an electronic Offer Information
Statement, please ensure that you have received the entire Offer Information Statement
accompanied by the Application Form. If you have not, please contact the Company and the
Company will send you, for free, either a hard copy or a further electronic copy of this Offer
Information Statement or both. Alternatively, you may obtain a copy of this Offer
Information Statement from the website of the Company at
https://www.interbasemetals.com/investor-information/announcements
The Company reserves the right not to accept an Application Form from a person if it has
reason to believe that when that person was given access to the electronic Application Form,
it was not provided together with the electronic Offer Information Statement and any
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relevant supplementary or replacement document or any of those documents were
incomplete or altered.

11.8 Privacy Statement
If you complete an Application Form, you will be providing personal information to the
Company. The Company collects, holds and will use that information to assess your
application, service your needs as a Shareholder and to facilitate distribution payments and
corporate communications to you as a Shareholder.
The information may also be used from time to time and disclosed to persons inspecting the
register, including bidders for your securities in the context of takeovers, regulatory bodies
including the Australian Taxation Office, authorised securities brokers, print service
providers, mail houses and the share registry.
You can access, correct and update the personal information that we hold about you. If you
wish to do so, please contact the Company at the relevant contact number set out in this
Offer Information Statement.
Collection, maintenance and disclosure of certain personal information is governed by
legislation including the Privacy Act 1988 (as amended), the Corporations Act and certain
rules. You should note that if you do not provide the information required on the
application for Shares, the Company may not be able to accept or process your application.
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12. ADDITIONAL INFORMATION
This Offer Information Statement is issued by the Company and its issue has been
authorised by a resolution of the Directors.
In accordance with Section 720 of the Corporations Act, each Director has consented to the
lodgement of this Offer Information Statement with the ASIC.

_________________________
Hugh Ian Thomas
Chairman
For and on behalf of
International Base Metals Limited
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13. GLOSSARY
Where the following terms are used in this Offer Information Statement they have the
following meanings:

$ means an Australian dollar.
Application Form means the application form attached to or accompanying this Offer
Information Statement relating to the Offer.
Application Monies means the amount payable for the Shares applied for under this Offer
Information Statement.

ASIC means Australian Securities & Investments Commission.
ASX means ASX Limited (ACN 008 624 691) or the financial market operated by it as the
context requires.

Board means the board of Directors as constituted from time to time.
Closing Date means 5 February 2021, being the closing date of the Offer as set out in the
indicative timetable in the Investment Overview in section 4 of this Offer Information
Statement (subject to the Company reserving the right to extend the Closing Date or close
the Offer early).

Company means International Base Metals Limited (ABN: 73 100 373 635).
Constitution means the constitution of the Company.
Corporations Act means the Corporations Act 2001 (Cth).
Directors means the directors of the Company at the date of this Offer Information
Statement.
Eligible Shareholders means Shareholders in the Company at 9.00am (Sydney time) on the
Record Date.
Entitlement means each Shareholder’s entitlement under the Offer being an entitlement to
acquire 5 Shares for every 11 Shares held on the Record Date.
Expiry Date means 25 January 2022, or such other date as determined by the Directors (but
not later than 13 months after the date of this Offer Information Statement).
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Exposure Period means the period of 14 days after the date of lodgement of this Offer
Information Statement with ASIC, which period may be extended by ASIC by not more than
7 days pursuant to section 727(3) of the Corporations Act.

Offer means the offer of Shares pursuant to this Offer Information Statement as set out in
section 5 of this Offer Information Statement.

Offer Information Statement means this offer document prepared in accordance with
section 715 of the Corporations Act.

Share means a fully paid ordinary share in the capital of the Company.
Shareholder means a holder of Shares.
Underwriters means Rui King Resources Limited, West Minerals Pty Ltd and Rui Liu.
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14. Application Form
International Base Metals Limited ABN 73 100 373 635
(“IBML”)
SHARE APPLICATION FORM
SHARES APPLIED FOR:

A.

NUMBER OF SHARES
___________________

X

PRICE
PER
SHARE
AU$0.0045

TOTAL APPLICATION
AMOUNT

=

A$________________

(or such lesser number of Shares that may be allocated to me/us.)

TOTAL AMOUNT PAYABLE

A$________________

The full amount payable must accompany this Application

B.

WRITE YOUR NAME HERE (THE ENTITY APPLYING MUST BE A SHAREHOLDER IN
IBML ON 29 DECEMBER 2020)

Applicant 1 — Title, Given Name(s) and Surname or Company Name or Trust <Account Name>

Applicant 2

Applicant 3

C.

WRITE YOUR POSTAL ADDRESS AND TELEPHONE NUMBER HERE
______________________________________________________________________
PO Box Number/Street Number and Street Name
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Suburb/Town

State

Post Code

Telephone Number - Home: ___________________________ Work: _________________
Email address: _____________________________________________

D.

TAX FILE NUMBER (IF APPLICABLE)

TFN of Applicant 1

TFN of Applicant 2

________________________________
Exemption Category

___________________________
Exemption Category

Note: Completion of this section is not compulsory.

CHEQUE PAYMENT DETAILS

E.
Please fill out your cheque details and make your cheque payable to

"International Base Metals Limited"

Name of drawer of cheque
A$

Cheque No

8SB No

Account No

Amount

Total Amount Enclosed A$__________________
Cheques should be forwarded to:
International Base Metals Limited
Suite 201, Level 2,
29 Albert Avenue
Chatswood NSW 2067

114

F.

ELECTRONIC FUNDS TRANSFER DETAILS
International Base Metals Ltd (Trading Account)
Bank:

Bankwest

Address:

300 Murray Street, Perth, WA 6000 Australila

Account Number:

092 5076

BSB:

302 100

Swift code:

BKWAAUSP

Transfer Reference:

_______________________________
Applicants should insert their last name as the transfer reference

If using electronic funds transfer, submit your completed share application
form after the funds have been transmitted to:
International Base Metals Limited
Suite 201, Level 2,
29 Albert Avenue
Chatswood NSW 2067
DECLARATION
By lodging this Application Form and payment of the Application Monies, I/we declare that
l/we have read the accompanying Offer Information Statement, agree to bound by IBML’s
constitution and have applied for Shares on the terms in this document and waived any
right to communication of acceptance.
If my/our Application is accepted, I/we hereby irrevocably appoint International Base
Metals Limited ABN 73 100 373 635, its Directors and officers (Attorney) jointly and severally
to be my/our attorney (with power to appoint and from time to time removal of substitute or
substitutes), and authorise and empower my/our attorney in my/our name, on my/our
behalf, as my/our act and deed to do all things and to sign or seal any other documents or
declarations which are required to give effect to my/our subscription, and to do all things
necessary or expedient to give effect to the document set out in the Offer Information
Statement including completing the blanks, m aking any amendments, alterations or
additions to which the Attorney may consider to be necessary or not contrary in my/our interests.
I/we agree to ratify and confirm whatever my/our Attorney does under this Power of
Attorney and be bound, together with any person claiming under or through my/our, by
anything my/our Attorney does in exercising powers under this Power of Attorney.
The terms used in this Power of Attorney are the same as given to them in the Offer
Information Statement to which this Application form is attached.
___________________________________
Applicant’s Signature

___________________________________
Applicant’s Signature
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